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2001 2002 2003 2004 2005e 2006f
GDP(4 &49) 518 656 831 1,007 1,107
1919 GDP(2d) 5,129 6,495 8,228 10,070 11,070 .
AR A5 (%) 4.3 3.8 3.4 4.6 4.2 4.4
3-5(Ft/€98) 286.5 257.9 224.3 202.7 199.6 203.7

A}F: EIU, Country Report, Feb. 2005.
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A1 A AH/GDP (2003) TEAE HF (2004)

2T 3.3% 7] Al-Ad H] 61.6%
IF3FY 22.3% At A ZE 27.3%
AMY 5.3% A g &) 5.9%
"%E ! 8.2% A} 2.1%

o.54d-84]¢ 13.2% AB-ANAE 1.9%
l‘i—%}&-‘ﬁﬂ%i}ﬁ 16.8%

A}5: EIU, Country Report, Feb. 2005.
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Foreign direct investment

Energy

E.ON Ruhrgas of Germany acguired 75% of the natural gas division of Hungary’s oil firm MOL for €2.1bn in
November 2004. The transaction was pending approval from the European Commission in August 2005.

Lukoil, a Russian oil finm, acquired 26 filling stations in Hungary in 2004-05, partially from AVA of Austria. It has plans
to build 100-120 new stations in the country for about US$120m through mid-zo08.

Electronics

Balda of Germany will expand its mobile-phone parts manufacturing unit in Veszprem (western Hungary) in 2005.
The unit opened in December 2004 with a €2m investment and will employ 800 after the expansion is completed.
Bosch of Germany opened a 20,000-sg-metre production hall at its plant in Hatvan (eastern Hungary) in December
2004. Bosch invested of €13.5m to build the unit and spent another €20m on equipment.

Elcoteq of Finland, which produces mobile-phone parts, will invest €54m to expand its two units in Pecs (south-west
Hungary) in 2005. The company will create 700 new jobs in the expanded facilities.

Electrolux, a Swedish producer of household appliances, invested €64m to construct a refrigerator factory in
Nyiregyhaza (eastern Hungary) in 2004. The new plant created 600 jobs and will produce 560,000 units by 2007,
Nokia, a Finnish mobhile-phone producer, opened its new production unit in January 2005 at its base in Komarom
(north-west Hungary). Nokia invested €50m to build the new facility and plans to employ 10,000 in Hungary by 2006.
Samyo of Tapan will construct a Fi6.3bn unit in Domog (northem Hungary) to produce air-conditioning equipment and
solar cells, starting operation in the second half of 2005. The unit will employ 400 after it reaches full capacity in 2007

Car and tyre manufacturers

Audi of Germany plans to spend €39.5m on a new production unit to manufacture tools for the automotive industry.
The unit is set to open in September 2005 at Audi’s base in Gyor (north-west Hungary) and will employ 320 by 2008.
Bridgestone of Japan will spend US$190m on its second central European tyre plant in Tatabanva (central Hungary).
Construction will start on a 66-hectare area in 2006, and the future plant will employ 185.

Haldex of Sweden, which produces brake parts, opened its plant in Szentlorinckata (central Hungary) in October 2004.
The company invested €5m in the plant and will spend an additional €2m on the unit by 2006.

Halton Clairia of Finland opened a plant in Vecses (central Hungary) in November 2004. The plant produces air filters
for the vehicle industry, and it was constructed with an initial investment of €500,000.

Le Belier, a French aluminium parts manufacturer will expand its production unit in Szolnok (eastern Hungary) with
an investment of Ftabn in 2005. The firm will also increase the number of its employees by 100, to 350.

Michelin of France will open a tyre-manufacturing unit in Nyiregyhaza (eastern Hungary) in 2005 with an investment
of Ft6éobn. Scheduled to employ 250, the new unit will produce 800,000 tyres a year by 2006.



Musashi of Japan will expand its plant in Ercsi with a €15m investment in 2005. The plant produces aluminium
vehicle parts and needed to expand capacity to keep up with demand from key clients DaimlerChrysler and Fiat.
Suzuki of Japan will spend Fi4obn in 2005 to increase its production capacity in Hungarv. The investment is part of the
Ftioobn programme that Suzuki announced in 2003. The firm plans to produce 200,000 cars in Hungary in 2005.
U-shin, a Japanese automotive company, will spend Ftabn to expand its plant in Kisber twestern Hungary) in 2005 and
plans to increase the number of its employees to 300 from 210 by the end of the year.

Wescast of the United States spent Ft3.3bn to expand the capacity of its exhaust-pipe manufacturing plant in Oroszlany
(western Hungary). The company also plans to increase the number of employees, now at 500.

Telecoms, IT

TDC, a Danish telecom firm increased its stake in fixed-line provider Hungarian Telephone and Cahble Corp. (HTCC) to
63% in April 2005 through a US$300m purchase of a 33% stake from a US asset-management company.

Vodafone of the UK increased its ownership to 100% in maobile firm Vodafone Hungary through the acquisition of a
12.1% stake held by Antenna Hungaria, a state-owned broadcast company. The deal's estimated value is Ftzobn,
Warburg Pincus & Co, a US private-equity firm purchased a majority stake in FiberNet, Hungary's third-largest cable-
TV company, for US$72m in August 2004 from Argus Capital Pariners, a private-equity fund.

Regional services

BUW Holding of Germany will open an international customer-services centre in Pecs (southern Hungary). The firm
will eventually employ 200 and serve German clients of multinationals such as BMW, Vodafone, IBM or Alcatel.

Cisco Systems of the US plans to create its global technology-support centre in Budapest with an initial investment of
US$2m. The centre will operate with Getronics, Cisco’s outsourcing partner, and employ 500 by the end of 2006.
Huawei Technologies, a Chinese producer of telecom equipment, plans to open its regional trading centre in Hungary
and employ 80 by end-2005. Huawei is also considering the construction of a local production facility

IBM of the US said in March 2005 it will increase the number of employees in its Budapest outsourcing centre by 700
with an investment of several billion forints. IBM has operated an outsourcing centre in Hungary since 1999.

SAP, a German software producer opened its tenth European research and development centre in Hungary in May
2005, employing 50. SAP intends to have 300 employees in the new centre by the end of 2006.

Satyam Computer Services of India opened a Ewropean software-development centre in Budapest in November 2004,
emploving 60. Satyvam intends fo create several hundred new johs over the next two years.

Real estate

AIG/Lincoln, a US property developer, sold Alkotas Point, a 24,000-sg-metre office building in Budapest's District 12 to
SachsenFonds, a German investment-fund operator, for €62m in September 2004.

ING Real Estate. owned by ING, a Dutch finance group, will carry out an €8om retail-development project to build a
6,000-sg-metre office and retail complex in the downtown shopping area of Budapest by the end of 2005.

Plaza Centres of Israel sold its Hungarian retail portfolio of 16 shopping centres in two separate deals in 2004. The
transactions have a combined wvalue of €3415m. Klepierre, a French mall operator, bought 12 units for US§285m;
Dawnay Day Europe of the UK acquired the remaining four properties in November 2004 for €56.5m.
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