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2001 2002 2003 2004 2005e 2006f

GDP(¢] €3#) 1,902 1,980 2,165 2,523 2,992

1913 GDP(€4#]) 4,966 5,183 5,668 6,605 7,853 .

AR AE(%) 1.1 1.4 3.8 5.3 3.2 4.4

-8 (Z1/28) 4.10 4.08 3.89 3.66 3.23 3.10

A}F: EIU, Country Report, Mar. 2006.
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Foreign direct investment in Poland

Dalkia Termika (France), a unit of energy services company Veolia Environnement, signed a deal in March 2004 to buy
85% of power and heating plant Zespol Elekirocieplowni Poznanskich (ZEP) for Z1 35om. Termika, which bought ZEP in a
consorfium with Poznanska Energetyka Cleplna (PEC), a local heating company, agreed to invest another 71 isom to
modernise the plant, based in the western city of Poznan. Termika signed another agreement in December 2004 with the
Polish Treasury to buy 85% of Zespol Elektrocieplowni Lodz, the country’s second-largest heatand-power generator. The
estimated €200m deal had not yet been closed by early April 200s.

Rabobank (Netherlands) gained a 35.3% stake in Bank Gospodarld Zywnosciowej (BGZ), an agricultural lender, in December
2004 after buying nearly half of the Polish state-controlled lender's Z1 s00m new-share issue and BGZ shares from local co-
operative banlks. Rabobank said it planned fo raise its stake to a majority level during BGZ's initial public offering planned
for 2006. The European Bank for Reconstruction and Development (EBRD} bought the rest of the new issue, gaining a 15%
stake in the bank.

Fvax (US) took over Polfa Kutno, a mid-sized Polish generic drug maker, in a 7] 640m buyout bid launched on the Warsaw
hourse in December 2004. Polfa is seen as a springboard for Ivax’s expansion in central Europe. The US company listed its
own shares on the Warsaw exchange afterwards and plans to delist Polfa later in 2005.

France Télécom (France) raised its stake in Telekomunikacja Polska (TPSA), Poland’s dominant phone operator, to 47.5% in
January 2005 after buying out a 13.57% stake from Kulczyk Holding, a local conglomerate owned by Poland’s richest man,
Jan Kulezyk. France Télécom and Kulezyk together held 475% of TPSA since October 2001. The French operator also placed a
bid with the Polish Treasury in February 2005 to buy the last state-held stake of nearly 4% in TPSA, but the Treasury said
that the offered price was unsatisfactory. TPSA’s total market value stood at Z1 31bn in early March 200s5.

Arcelor (Luxembourg), the world's second-largest steelmaker, agreed in February 2005 to buy Huta Warszawa, a steel mill
based in Warsaw;, from Lucchini, a loss-making [talian firm, in an estimated €100m deal.
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